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Last week's election marks a decisive moment in the trajectory of
the global economy, and creates both challenges and opportunities
for Chinese companies and officials as Sino-American relations will
be re-envisioned under the upcoming Trump administration.
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Throughout the campaign, the President-Elect has been a vocal
critic of Chinese trade practices. Among his statements on the
campaign trail, he said he would label China a currency manipulator
and promised to bring more trade cases against China. If tougher
enforcement is accompanied by increased tariffs on Chinese
imports, Chinese manufacturers will face a more challenging
environment. The President-Elect may have a sympathetic partner
in new Senate Minority Leader Chuck Schumer (D-NY), a longtime
critic of China’s economic policies. In addition, to aid in enforcement
efforts, President-Elect Trump will have at his disposal new tools to
counter anti-dumping/countervailing duty evasion established by
the Trade Facilitation and Trade Enforcement Act (TFTEA) passed by
Congress earlier this year.
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As the Chinese economy cools, Chinese construction companies
increasingly look to projects overseas. Qver the past decade of
comparatively high volumes of infrastructure building in Asia,
Chinese contractors have garnered recognition as adept leaders in
the construction and infrastructure sectors. President-Elect Trump
has an eye toward infrastructure projects. Indeed, we predict that
infrastructure projects — and the businesses that build them — may
be among the biggest early beneficiaries of Trump’s White House
victory. President-Elect Trump has promised to work with Congress
during his first 100 days on a US$1 trillion, 10-year, revenue-neutral
proposal that would encourage private sector investment in the
nation’s transportation and infrastructure. The proposal, if enacted
into law, could provide significant and long-awaited opportunities
for Public-Private Partnerships (P3s) to invest in major, high-cost,
revenue-supported projects. President-Elect Trump’s plan also seeks
to lower project costs by cutting regulatory red tape and the burdens
of federal project delivery requirements, potentially easing some
obligations of Chinese builders.
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The new administration is also expected to increase deployment
of communications infrastructure through “targeted government
spending” and tax credits. However, certain other interests

within technology and communications may face challenges. The
President-Elect’s opposition to increase high-skilled H-1B visas, for
one, will affect hiring practices of Chinese firms with established
presence in the US.
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Given last week's results, we could see cuts to the corporate

and individual tax rates and impacts for international tax system
reforms. We believe tax reform is more likely now with a unified
government than if Secretary Clinton had won the election and
confronted a Republican Congress. Notably, Republican Senator and
Chairman of the Senate Finance Committee Orrin Hatch appears to
be nearing completion of his long-awaited “corporate integration”
plan. Hatch could release a whitepaper on the plan, which would
eliminate double taxation of corporate equity-financed investments,
before the end of the year. Additionally, with ten members of the
Senate Finance Committee (eight of whom are Democrats) up for
reelection in 2018, we expect that lawmakers will be inclined to
move forward with tax reform efforts sooner rather than later, as
the closer it gets to the 2018 mid-term elections, the more difficult
it will be for those members up for reelection to negotiate and
compromise.
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Regardless of how events unfold in the coming term, big changes
should be expected, making it more important than ever that
Chinese companies operating in the US or contemplating investment
there anticipate the regulatory opportunities and challenges to
come. Our China and Washington DC offices will be watching closely
to bring to your attention key developments as they affect China's
interests. For the in-depth analysis of the changes to come from the
Trump White House and what that means for Chinese and global
business alike, see our Washington DC office’s full policy analysis, A
New Administration and a New Congress: What to Expect.
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